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Symbols

12b-1 fees  114–115
20-day cooling-off period  169
45-day free-look letter  131
75-5-10 test  96
401(k) plans  222
403(b) plans  221–222
457 plans  212
529 Plans  217
1035 exchange provision  210

A

acceptance, waiver, and consent  343–344
accounts

for employees of other brokers  325
frozen  186
opening  321–326
sharing in  338–339
SIPC coverage of  226
statements of  108
types of  326–331

accredited investor  178
accumulation plans  128
accumulation, rights of  278, 281
accumulation stage  143
accumulation units  143
additional issues  170
additional offerings  8. See also additional 

issues
adjustable-rate dividend  21
adjustment bonds. See income bonds
administrative fee  150–151
advertisements

tombstone  175
advertising  257–258

generic  260
review and approval of  262–263

agency issues, governmental  60–63, 67
agent  35. See also brokers and brokers/

dealers
agent capacity  171
aggressive investment strategies  123
American depositary receipts (ADRs)  25
annual compliance review  241
annuities. See also variable annuity

payment options  143
purchasing  142

taxation of  207
types of  138

annuitization  143, 144–145
annuity stage  148
annuity units  143
Anti-Money Laundering Rules  351
appeal process  345. See also Code of 

Procedure
appreciation  197
artificial transactions  340
ask price  93
assessments  231
asset allocation funds  119
assets  5
asset-to-debt ratio  99–100
associated persons  195, 233–235, 238–242

definition of  4
assumed interest rate (AIR)  144–145
authorized stock  7
automatic reinvestment  278
average cost basis accounting  203

B

back-end sales load  114, 283–284
balanced funds  119
balanced investment strategies  124
balance of payments  76
balance sheet  5
banker’s acceptance  67
bank-grade bonds. See investment-grade 

bonds
barring  345
basis  201–202, 203, 207–208, 210
bearer bonds  35
bearish position. See short (bearish) posi-

tion
beneficiary  224
best efforts arrangement  171
bid price  93
Blend/core funds  118
blue-skying  169, 174
blue-sky laws. See Uniform Securities Act
board of directors  10, 103–104
bond funds  120–121
bond quotes  34, 37, 55–56
bonds  32

characteristics of  33–36
debt service  40

pricing of  36–37
ratings of  39–40
registration of  35–36
types of  46

bonus annuities  143
book-entry bonds  35
book value  9–10
branch office  233
breakpoints  278, 279
breakpoint sales  336
breakpoint sales prohibited  280
brokerage office procedures  184–191
broker call loan rate. See call money rate
broker loan rate. See call money rate
brokers and broker/dealers  182–183

definition of  5
registration of  193, 232

bullish position. See long (bullish) position
business cycle  71
business risk  303

C

callable preferred stock  20–21
callable securities  41
callable Treasury bonds  58
call money rate  76
call option  29–30
call premium  41
call risk  41, 305
capital gains  13, 127, 199, 202–203

mutual fund distributions from  197
capital in excess of par (capital surplus)  9
capitalization  5
capital losses  204
capital market  66
capital risk  303
carry forward  202
cash dividends  22
cash settlement  186
cash value insurance. See whole life  

insurance
cash value of life insurance policy  148, 

151–152
censure  345
Central Registration Depository (CRD)  

237
certificates of deposit (CDs)  67–68
check-writing privileges  121
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Chicago Board Options Exchange (CBOE)  
29

Chinese wall  228
churning  329, 336
Class A mutual fund shares  279
Class B shares  283
Class C shares  284
closed-end funds  113
closed-end investment company  93, 94
close-out transaction  186
Code of Arbitration Procedure  345–348
Code of Procedure  342–345
cold calling  275
collateralized mortgage obligations (CMOs)  

62
collateral trust bonds  49
college savings plans  217
combination annuity  140
combination growth and income funds  118
combination privilege  282
commercial paper  67
commission  183
common stock  3, 7–14, 93

rights of ownership  10–12
rights of stockholders  10–12
risks of  13–14
types of  7–9
value, measures of  9–10

comparing funds  125
competitive bid arrangement  171
Conduct Rules  334
conduit IRA  215
conduit theory  197
confirmation of trade  184–185
confirmations of trades  325
conflicts of interest  338
Consumer Price Index (CPI)  70
contemporaneous traders  228
contested offer  343
contingent deferred sales charge (CDSC). 

See back-end sales load
continuing commissions  235–236
continuing education  241
contract exchange provisions  153
contracts

annuity  138
letter of intent  280–281
life insurance  148
negotiated underwriting  171
options  29–31

contractual plan companies  130
contractual plan reimbursements  131
contractual plans  130
contractual plan sales charges  130
contribution limit  218–219

conversion and exchange privileges  282
conversion price  20, 52
conversion ratio  52–53
convertible bonds  51
convertible preferred stock  20
convertible securities  10

parity prices of  52
cooling-off period  174
coordination  174
corporate bond funds  120
corporate bonds  46, 48–53
corporate pension plans  221
correspondence  258–259

review and approval of  262–263
cost base. See basis
coupon bonds  35
coupon of bond. See nominal yield of bond
coverage limits  227
Coverdell Education Savings Accounts 

(CESAs)  216
credit risk  304
cumulative preferred stock  19
cumulative voting  11
currency exchange rates  2, 76
currency risk  25, 306
Currency Transaction Reports (CTRs)  350
current yield  44. See also dividend yield
CUSIP number  24
custodial accounts  322, 330–332
custodian  103
custodian of investment company  105
custodian UGMA/UTMA  330
customer

definition of  5
customer and portfolio management

mutual fund sales recommendations  270
mutual fund share class, choice of  284

customer balance sheet  297
Customer Identification Program (CIP)  

321
customer income statement  297
customer profile  297

D

dealers and broker/dealers  182–183
definition of  5
registration of  193, 232

death benefit  145, 151, 210
debentures  49, 50
debt securities  32, 46
debt service  40
debt-to-asset ratio. See asset-to-debt ratio
declaration date of dividend  187
declaration of dividend  187–188

decline, economic  70
default risk. See credit risk
defensive investment strategies  123
deferred annuity  143
deferred compensation plans  212
defined-benefit retirement plan  221–222
defined-contribution retirement plans  

222–223
deflation  71
Department of Enforcement  342
Department of Enforcement (Enforcement)  

231
depression  71
designated examining authority (DEA)  

186
designated principal  277
detachable warrant  28
directed brokerage arrangements  338
direct management  141
disclaimer, SEC  101, 176
disclosure requirements  99, 101, 107–108, 

125, 133, 233, 236, 261, 265, 325
discount  37, 44
discount rate  74, 76
discretionary accounts  322, 328–330
distributions  168–169, 213
distributor of mutual fund. See underwriter
diversification  95, 300, 304
dividend exclusion  204
dividends  13

adjustable-rate  18
exclusions for corporate tax  204
fixed-rate  18
from mutual funds  196
priority of payment  23
processing and distribution of  187–188
selling of, prohibited  201
taxation of  13

dividend yield  23–24
dollar cost averaging  129–130
donor UGMA/UTMA  329
Do Not Call list  275
double-auction markets  181
dual-purpose funds  119
due diligence meeting  171
duration  53

E

economic concepts  70–76
Education IRAs. See Coverdell Education 

Savings Accounts (CESAs)
effective prospectus  175–176
Electronic Communications Networks 

(ECNs)  181
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eligibility  219
Employee Retirement Income Security Act 

(ERISA) of 1974 retirement plan 
regulations  223–224

equipment trust certificates (equipment 
notes)  49

equity  6
equity index annuity  138–139
equity securities  3

listings of  15–17
established company requirements  277
ethical business practices  333–339
excessive trading  336
exchange markets

registration of  192–193
exchange markets (first market)  180–181
exchange risk. See currency risk
exchange-traded funds (ETFs)  96
exclusion ratio  207
ex-dividend date  200
ex-dividend date (ex-date)  187, 189
execution report  184
exempt issuers (Act of 1933)  178
exempt securities  172
exempt securities (Act of 1933)  178
exercise price. See strike price
expansion, economic  71
expense ratio of mutual fund  126–127
expense risk  151
expulsion  345. See also Code of  

Procedure
extension risk  62

F

face amount certificate companies (FACs)  
92

fair dealing rules  335–338
family of funds  204, 282–283
Federal Communications Commission 

(FCC)  275
federal covered investment advisers  195
federal covered security  174
Federal Farm Credit Banks (FFCBs)  46
federal funds  73
federal funds rate  74, 75
Federal Home Loan Mortgage Corporation 

(Freddie Mac)  46, 61
Federal National Mortgage Association 

(Fannie Mae)  61
Federal National Mortgage Association 

(FNMA, Fannie Mae)  46
Federal Open Market Committee (FOMC)  

74
Federal Reserve Board (FRB)  193

Federal Reserve Board (the Fed)  73–74
fee-based compensation  337
fictional names  267
fictitious accounts  335
fidelity bond  227
fiduciary responsibility  322, 331–332, 339
FIFO  202–205
Financial Industry Regulatory Authority 

(FINRA)  4, 193, 230
districts  231
membership and registration rules  

232–235
financial reports  108
financial risk. See credit risk
fine  345. See also Code of Procedure
Fingerprint Rule  234
FINRA  193

Department of Enforcement (DOE)  231
fire wall  228
firm commitment  27, 171
firm element  241
First In, First Out (FIFO)  202–205
first market. See exchange markets (first 

market)
fiscal policy  75
fixed annuity  138
fixed death benefit  150
fixed-dollar plan  132
fixed-income securities  32, 50, 71. See 

also zero-coupon bonds
fixed-income security  37
fixed-percentage plan  132
fixed-premium VLI. See scheduled-premi-

um VLI
fixed-rate dividend  18
fixed-share plan  132
fixed-time plan  132
fixed UIT  92
flexible death benefit  149
flexible premium variable life insurance 

(UVL)  150
foreign associate  234
foreign stock funds  119
Form 1099  110
Form BD  232
Form U-4  235
Form U-5  235
fourth market  181
fractional shares  111
free-look period  153
front-end load insurance plans  153
front-end sales load  114, 279
frozen account  186
full disclosure  99
full faith and credit bonds. See general 

obligation bonds (GOs)

fund of funds  120
funds of hedge funds  120

G

general account  138–140
general obligation bonds (GOs)  46, 65
generic advertising  260
gifts and gratuities  336
global funds  119
good delivery  190, 327
Government National Mortgage Associa-

tion (GNMA, Ginnie Mae)  46, 60
gross domestic product (GDP)  70
growth  300, 301
growth funds  117–118
growth of investment  122–123, 299
guaranteed bonds  50
guaranteed marketability  110
guarantees  338

H

hearing  345
hedge funds  96
HR-10 plans. See Keogh plans
hypothetical illustrations  274

I

immediate annuity  143
immediate family, definition of  179
immediate family members  339
income bonds  50
income funds  117
independently prepared reprint  259
index funds  118
indications of interest  175
individual accounts  327
individual registration  233
individual retirement accounts (IRAs)  

213–217
rollovers and transfers  215

industrial development revenue bonds  65
ineligible investments  214
inflation  70
inflation risk  138, 303
inherited property  203
initial public offering (IPO)  170
initiation of proceedings  346–347
inside information  227
inside market  182
Insider Trading and Securities Fraud En-

forcement Act of 1988  227–228
inspection rights  12
institutional sales material  259
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integration  351
interest rate risk  304
interest rates  34, 40, 71, 75–76

and bond prices  37
benchmark  75–76
inverse relationship with price  37

international funds  119
investment adviser  103, 105
investment advisers

registration of  195
Investment Advisers Act of 1940  194–195
investment banker. See managing under-

writer
investment banking  169–172
investment company  91, 104

organizational structure of  103–106
registration of  98–100
types of  91–96

Investment Company Act of 1940  91, 92, 
141

Section 12b-1  114–115
Investment Company Principal  240
investment grade bonds  39
investment objective, investment company  

98
investment style  117
IRAs

compared to Keogh plans  220
issued stock  8

J

joint accounts  327–328
sharing in customer accounts  338–339

joint life with last survivor annuity  146
joint tenants with right of survivorship 

(JTWROS)  327
jumbo CDs. See negotiable CDs
junior security  12, 14, 50
junk bonds  46

K

Keogh plans  219

L

large-cap funds  117
last-in, first-out accounting  208
layering  351
legal opinion  66
legislative risk  305
letter of intent (LOI)  280–281
level load. See 12b-1 fees
leverage  29
liabilities  5–6

liability, limited  12
of stockholders  12

life annuity  146
with period certain  146–147

life insurance  148. See also variable life 
insurance

taxation of income and proceeds from  
210

types of  148–150
limited liability  12
limited securities representative  238
liquidation

of mutual fund shares  132, 201–203
liquidation priority  36. See also junior 

security; senior security
liquidity  40, 66, 300, 301
liquidity risk  305
loans

against life insurance policy  152–153
long (bullish) position  12, 14, 30
lump-sum payment  142

M

Maloney Act of 1938  193
management fee  93, 105
management investment company  93–95
manager’s fee, underwritings  170
managing underwriter  171
manipulative devices  335
margin  100
margin accounts

regulation of  193
marketability. See liquidity
market makers  181, 182
market risk  13, 304
market value, current (CMV)  9
markup/markdown  183
maximum sales charge, mutual fund  113
mediation  347
mid-cap funds  117
minimum guaranteed death benefit  149
minimum net assets, investment company  

98
minimum number of investors, investment 

company  98
minor rule violations  344
minus tick  181
misrepresentations  337
monetary policy  73–74
money market  66
money market funds  121–122
money market instruments  66–68
money-purchase plan  217
Moody’s  38–39

Moody’s ratings  121
mortality risk  151
mortgage bonds  49
MSRB  193
municipal issues  46, 63–65
Municipal Securities Rule-making Board 

(MSRB)  193
mutual fund profile  270
mutual funds

characteristics and types of  109–117
comparing  125–126
guidelines for sales literature  268–276
listings (quotes) of  134–138
minimum asset-to-debt ratio,  99–100
redemption and cancellation of shares  

285
reinvestment of dividends  198–200
restricted activities  101–102
share classes  279–284
taxation of distributions  196–204
voting rights of shareholders  103
withdrawal plans  132

N

NASD. See National Association of Secu-
rities Dealers (NASD)

Nasdaq  17
NASD Manual  232
NASD Rule 2210  257
NASD Rule 2790  178
NASD Rule 3110  346
National Adjudicatory Council (NAC)  

342
National Association of Securities Dealers 

(NASD)  3–4, 193
NAV. See net asset value (NAV)
negotiable CDs  68
negotiated markets  182
negotiated underwriting contract  171
net asset value (NAV)  112
net investment income  196
net worth  6
new account form  321–324
new financial instruments  302
New Housing Authority bonds (NHAs)  46
New York Stock Exchange  16
no-load funds  116
nominal yield of bond  43
nondetachable warrant  28
nondiscrimination  224
nonexempt securities  172
nonfixed UIT  92
noninterested person  104
non-Nasdaq securities  17
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nonnegotiable CDs  68
nonpublic arbitrator  347
nonqualified retirement plans  211
nonsystematic risk  304
notice filing  174

O

odd lot  24
offer of settlement  343
offers of free service  266
Office of Foreign Assets Control (OFAC)  

351–352
office of supervisory jurisdiction (OSJ)  233
omitting prospectus  261
open-end funds  113
open-market policy. Federal Reserve  73
option income funds  118
options  29–31
Options Clearing Corporation (OCC)  29
opt out method  230
orders, customers’

confirmation of trade  184–185
sales charges  113–122
settlement of  trades  185–187

order ticket  184
ordinary income  199, 207
outside business activities  335
outstanding stock  9
over-the-counter  193
over-the-counter bulletin board (OTCBB)  

17
over-the-counter (OTC) market (second 

market)  181

P

paid-in surplus (paid-in capital)  9
parity  52–53
parity price  20
participating preferred stock  20
par value  9, 36
passive investment  335
pass-through certificates  60–62
Patriot Act  349
payout option  146
payroll deduction plans  212
peak, economic  71
performance funds  117
performance histories  107, 125, 261, 

269–270
periodic payment  143
permanent insurance. See whole life  

insurance
person

definition of  279

persons
associated  195, 233–234
restricted  178

Pink Sheets  17
pipeline theory. See conduit theory
placement  351
plus tick  181
points  15, 37
policy loan provisions  152
political risk. See legislative risk
POP  113–114, 115. See also public offer-

ing price
portfolio management  105, 141. See 

also accounts;  risks
accounts, types and management of  

321–331
customer profile, financial and nonfinan-

cial  297–299
investment objectives  299–301
portfolio diversification  300, 304

portfolio manager. See investment adviser
portfolio turnover ratio  127
position trading  183
post filing of public communications  

material  263
power of attorney. See trading  

authorization
Precious metals funds  118
predictions  265
predispute arbitration agreement  346
preemptive rights  11, 26
preferred stock  17–21, 18

categories of  18–20
pre-filing of public communications mate-

rial  263
prehearing conference  344
premium  37, 44–45
premium of an option  29
prepaid tuition plans  217
prepayment risk  61, 120
preservation of capital  299
primary offering  170. See also securities, 

markets
principal  239
principal capacity  184
principal-only registered bonds  35
principal risk. See capital risk
private placements  178
private securities transactions  334
profile  270
profile plus  270
profit-sharing plans  222
prohibited practices

in public communications  266–267
promissory notes. See commercial paper

prospectus  100, 101–102, 107, 121, 
174–176

final  175–176
omitting  261–262
preliminary  175

proxy  11
public appearances  259
public arbitrator  347
public communications, regulations on  

257–267
for content of material  264–267
for life insurance and annuities  273–274
for mutual funds  268–271
for telemarketing  275

publicly traded funds  93
public offering price (POP)  94, 134, 277, 

278–279
purchasing power risk  303. See also infla-

tion risk
put option  29–30

Q

qualification  174
qualification examinations  238
qualified retirement plans  211
quantitative risk management  123

R

random withdrawal  208
ratings. See bonds, ratings of
Real Estate Mortgage Investment Conduits 

(REMICs)  62
realized gain  13
realized gains  197–198
recession  71
record date of dividend  188, 189
recordkeeping requirements  262–263
recruitment advertising  267
redeemable preferred stock. See callable 

preferred stock
redeemable securities  94
redeemable shares  92
redemption  40

of mutual fund shares  285
redemption fee  114
red herring (preliminary prospectus)  175
refinancing risk  62
refunding  42
refunds  146, 153
registered bonds  35–36
registration

nontransferable  235
of associated persons  195, 233–234, 

238–242
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of broker/dealers  192, 232
of exchanges and firms  192–193
of investment advisers  195
of investment company  98–100
of new securities issues  173–179
of principals  239
of securities  100
of self-regulatory organizations  193

registration statement SEC  101–102
regular way settlement (T+3)  185
regulated investment companies  205
Regulation S-P  229
Regulation T  100, 186–187, 193
Regulation U  193
regulatory element  241
reinvestment

of mutual fund distributions  198–200
reinvestment risk  51, 304
reporting requirements. See disclosure 

requirements
representatives. See associated persons
research reports  338
reserve requirement  73
residual rights  12
restricted persons  178
restrictions on investment companies  101, 

121
retirement plans  211

403(b) plans  221–222
corporate  221–223
deferred compensation  211
defined-benefit vs. defined-contribution  

221–222
individual retirement accounts (IRAs)  

213–217
Keogh (HR-10) plans  219
payroll deduction  211
qualified vs. nonqualified  211

return on investment  24
revenue bonds  65
rights of accumulation  281
rights of contract holders  154
rights offering  26–27
rights of shareholders  102
rights of stockholders  10–12
risk  302–305

business  303
call  41, 305
capital  303
credit  304
currency  306
extension  62
inflation  303
interest rate  304
legislative  305

liquidity  305
market  304
of stock ownership  14
prepayment  61, 120
reinvestment  304
timing  304
unlimited  14

risk management, quantitative  123
rollover, IRA  215
Roth 401(k) plan  222
Roth IRAs  216
round lot  24
Rule 135a  260
Rule 156  268–269
Rule 482  261–262, 269–270
Rule 2210  257
Rule 2790  178

S

safety  122–123, 299
sales charges  113–121

for variable-life insurance  153–154
sales literature  257–259

recordkeeping requirements  262–263
review and approval of  263

sales loads  126
same day settlement. See cash settlement
sanctions  345
Savings incentive match plans for  

employees (SIMPLEs)  218
scheduled-premium VLI  149
secondary offerings  170. See also securi-

ties, markets; trading, regulation of
second market. See over-the-counter 

(OTC) market (second market)
SEC Rule 482  261
Section 457 plans  212
Section 529 plans  217
sector funds  96, 118
secured bonds  48–49
securities  179. See also trading, regula-

tion of
exempt vs. nonexempt  172
issuance of  169–172, 172
issuance of new  98–100
markets  180–183
registration of  101
trading of  180–181

Securities Act of 1933  91, 100, 101, 172
Securities and Exchange Commission 

(SEC)  192–193
Securities Exchange Act of 1934  191–194
Securities Investor Protection Act of 1970  

225

Securities Investor Protection Corporation 
(SIPC)  225–226

Self-Employed 401(k) Plans  219
selling away. See private securities  

transactions
selling concession, underwritings  170
selling dividends  336
selling dividends, prohibited  201
selling group  171
senior securities  14, 33
separate account  139, 149, 151
Series 6 licenses  238
Series 7 licenses  239
Series 26 license  240–241
Series 65 license  239
Series EE bonds  59
Series HH bonds  59
Series I bonds  59
settlement date  184–187, 189
share identification accounting  203
shares of beneficial interest. See redeem-

able shares
sharing accounts. See accounts, sharing in
sharing in accounts  338–339
short (bearish) position  12, 14, 30
short sale  12
short sales, prohibited  214
short selling  102–103
simplified arbitration  347
Simplified Employee Pension (SEP) plan  

217
single premium deferred annuity (SPDA)  

143
single premium variable life insurance  

274–275
sinking fund  41
small-cap funds  117
specialists  181
specialized funds  96, 118
special situation funds  118
speculation  300
speculative bonds  39
split offering  170
sponsor of mutual fund. See underwriter
spot checks  263
spousal IRA contribution  213
spread-load insurance plans  153
SRO

Code of Procedure  342–345
Standard & Poor’s  38–39
Standard & Poor’s ratings  121
standby underwriting  27, 171
statement of additional information (SAI)  

101
state premium taxes  150
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state registration of securities. See blue-
skying

statute of limitations  348
statutory disqualification  240
statutory voting  11
stock

common  7–14
preferred  17–21

stock certificate  24
stock dividend  22
stock exchanges. See exchange markets 

(first market)
stock funds  117–119
stocks

listings of  15–17
transfer of ownership  24

straight life annuity. See life annuity
straight preferred stock  19
street name  184
strike price  29
stripping  59
STRIPS (Separate Trading of Registered 

Interest and Principal of Securi-
ties)  59

Subchapter M  197
subordinated debentures  49, 50
subscription rights  26–27, 28
suitability issues. See portfolio management
suspension  345
Suspicious Activity Reports (SARs)  350
syndicate  171
systematic risk  303, 304

T

tax-equivalent yield  64
tax-free equivalent yield (TFEY)  64
tax-free income  123
tax-free (tax-exempt) bond funds  120
tax-qualified annuities. See tax-sheltered 

annuity (TSA)
tax-sheltered annuity (TSA)  221–222
Telephone Consumer Protection Act 

(TCPA) of 1991  275
tenants in common (TIC)  327
tendering  41
terminations  236
testimonials  266
third market  181
tick  181
timing risk  304
tipper, tippee  227
tombstone advertisements  175, 260–261
total return  24
trading authorization  322, 325

trading authorization (power of attorney)  
328

trading, regulation of
insider trading prohibited  227–228
Investment Advisers Act of 1940  

194–195
over-the-counter market  230
Securities Exchange Act of 1934  

191–194
Securities Investor Protection Corpora-

tion (SIPC)  225–226
tranche  62
transfer agent  103, 106
transfers between retirement plans  215
Treasury bills (T-Bills)  56
Treasury bonds (T-Bonds)  58
Treasury notes (T-Notes)  57
Treasury receipts  58
Treasury stock  8
trough, economic  71
trustee  33
trust indenture  33
Trust Indenture Act of 1939  33

U

uncontested offer  343
uncovered options, prohibited  101–102
underwriter  103, 106
underwriting  169–174

best efforts  171
compensation, components of  170
firm commitment  27, 171
phases of  174
standby  27, 171

underwriting fee  170
underwriting spread  170
undivided interest  92, 110, 327
Uniform Gifts to Minors Act (UGMA) 

accounts  329
Uniform Investment Adviser  239
Uniform Practice Code (UPC)  185, 232
Uniform Securities Act  174, 239
Uniform Transfer to Minors Act (UTMA) 

accounts  329
unissued stock  8
unit investment trust (UIT)  92–93
unit refund annuity option  146
units. See redeemable shares
universal variable life insurance (UVL)  

149
unlisted securities  181
unrealized gains  13, 198
unsecured bonds  49, 50
USA Patriot Act  349

US government bond funds  120
US government securities  46, 56–63, 67, 

74
US Treasury securities  46, 56–59, 67

V

value funds  118
variable annuities

guidelines for sales literature  273–274
variable annuity  139–142, 143

1035 Exchange provision  210
comparison of, to mutual funds  140–141
phases of  143

variable life insurance  149–154
death benefit  151
fixed premium  149

variable-rate dividend. See adjustable-rate 
dividend

vesting  223
VLI

exchanged for whole life insurance  153
sales charges and refunds  153–154

volatility  40
voluntary accumulation plan  129
voting rights  10–11, 102, 154

W

warrants  27–28
wash sales  204
whole life insurance  148
withdrawal plans  132
worldwide funds  119
written supervisory procedures  349

Y

yield
bond  43–45
dividend, of stock  23–24
mutual fund  200

yield to maturity  44

Z

zero-coupon bonds  50–51, 59




